See Website www.fortfield.com Part G- -for Mr_N. Murray Edwards

As a former Senior Officer and Senior Vice President of MAC andhastigblower, | have sought to
discharge my legal, business, ethical and moral responsibilities and in doing so, provide greater
transparency for the stakeholders surrounding the inherent culture and financial framework within
MAC.This objective of transparency is seemingly in conflict with the board of directors and is the key
reason why | have sought to highlight these concerns in public by now implementisggggsted

LINB L2 A £ & | {-séefpartdt wih3he plblidatidn Bf ¢his information

A340 -500/600 contract -_volumes/units_and MAC Balance Sheet

Mr Edwards was asked during his initial testimony by videthe UK public court on 5 June®

Mr Edward:l have no recollectionln this industry there are repeated obligations on revenue and price
increases to reflect cost increasésiave no recollection of the detail.

Judge No more questions on detail. ME has no dayday knowledge
Mr Little  In my experience he has a phenomenal memory
Judge On what has been suggested, where you say you do not have recollection, are you bein

untruthful?

MrEdward¢ K G Aa Ay O2NNBOG ® L 41618 2FFSyOS thidgs li
grayQi Ay@2ft 3SR Ay o

Mr Little 10 August 2006 After the Board meeting. Our meeting included a discussion of thé&@(B4(
and 600 programme being under review in Airbus, which would have a serious effect on
NBEO2 S NE XXX

Mr EdwardYourrolew & Ay NBfFGA2y (2 YIFEINJSGAYy3I AaadsSa

Mr Little | said it would mean write offs on our Balance Sheet

Mr Edward: You never _mentioned it to me at all (Perjury? (1))

<BL Observatiog (1) Contrary to Mr Edwards oral evidence abave 3Sf f | y Q& !
led by Mr Lynch QQn their Respondents PD schedule dated 16 November 2007 provide
the court ACCEP1hat | disclosed the A340 PD23 information to Mr Neill and Mr Edwards
after the MAC Board Meetn

PD23 is stated in my Witness Statementatpara2i2- a! FGSNJ G KS a! /
August 2006, while | was still in Torontdnada meeting with Mr. Neill and Mr. Edwards on
number of matters. During this meeting, | told Mr Edwards of my concerns regarding the
A340 programmeand also informed Mr Edwards and Mr. Neill that on the basis of my ow
market intelligence, | understoodhat three scenarios were being considered by Airbus for
A340 programme namely 60, 80 or 100 further aircraft deliveries from January 2007.
Compared with the assumption of a further 800 exhaust system deliveries from January
assumed in the EAQiis represented a downgrade of perhaps 50% and in my opinion, ha
ASNA2dza | ROSNAS AYLI AOFIGA2ya FT2NJ a!/ Qa
against the future profits from this programme, which we would have to address through
accourts and disclosure to the stock markethis was my Twenthird Protected

5Aa0f 23adNB v¢
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Most curious then that Mr Edwardsa lawyer by training would deny it under oath to the U
court / Tribunal. At first he stated he had no recollection of this nregtclaiming he was
dzy 6t S (2 NBOItf G KigngrAditheKast that hedhgdbéen dirgedy?
involved. He then denied outright in court that | had told him the news from Airbus woulc
mean writeoffs on the balance sheet of up to 50% of @nticipated future A340 volumess
we know, bad news regarding the A340 project could hardly have come as a surprise to
He knew as the previous CEO tMeAC had underbid and underosted it from the outset.Bul
this was even worsethe volumecuo | O] 62dz R SELR &S G(KS O
the NRC, and it would trash the Balance Sheet and cash recoveries. His denial in court,
KA a PDkchdiule instructions to the contrary, that | had even discussed it with him ar
Neill was viewed as the performance of a man viewed in panic and evasion, apparently
forgetting which lie he had told last.

And Mr Edwards immediately continued imgssexamination

on A340 Estimate at Completion (EAC) , Pricing and units

Mr Little ~ Was a C$30m write off a big issue for the companies/shareholders funds? (
Replicated A340 EAC Summary scenarios from BL/Delp#22 A

Mr Edward:l cannot say: it would be based on speculation
(Edwards prior FY2002 MAC Financial statements experience in Margh 2003

Mr Little  The wite offs from 2006 were signed off by all of us?

(2) This had not been my experience, as you can read beld iBdwards personal written
authorisation of the finbsettlement offer to Aircelle 11 / 14 August 2006 made by Mr Butyibes
final settlement offeiwas for A340 pricing which wa®WERhan the A340 Q2.2006 EAC pricing
assumptions.a NJ . dzii fingf affér @6l also lead to REDUCED program revenues of a further
$5.2m$8.9m2 y G 2 LImahdgenieht SveNd R\EMr Dekker and Mr Neill of theublicly
unrecorded/non-disclosed Gross losses of $5.2m in the Q2.2006 prdduced in late July 2006.

The MAC Board meeting minutes on the 11 May 2006 rextbat Mr Edwards advised the directors

that the following are significant issues the Corporation has to resolve: AeoiicaO2 y it NI Ol dz £ A &
F'ANDSEES 2y LINAOAY 3 T 2ANtheiné&xBVIAC 8oamin~10 August 200§ufng ! o my X é @
my attendance there was NO proposal made to the Board by Mr Butyniec or Mr Neill /Mr Dekker to

seek the approval of a final pmig counteroffer to Aircelleg see my Question 2 to Mr Dimma in

Website Part B (doc 2&6873).

Mr Edwards at precisely that same timere Q2.2006 4 2 | dzi K2 NAaSR aNJ . dzieyAiS0OQ
final offer for settlement with Aircelleag did Mr Dekkér ¢ KA OK &0l G SR aFAY I f £ LINK (
500/600 which was LOWER than we hadduisethe Q2.2006 EAGGiven the senior management and

MAC Board attention it had received over the last twelve months and its significiance it naturally

required Mr Edwards approvaAs you can read Murray Edwards authorised that Final Pricing Offer to

Aircelle fot negotiating with ourselves any longém)his 12 August 2006 email with the comment

a étter looks fine to me. Let's hope this puts this issue to bed.
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Although just a couple of days after my PD23 protected disclosure above fromriitésh email

approval it appeared now that Mr Edwards and MAC were now prepared to settle at these levels/terms
and concedehose lower A340 Revenues anher gross losses (>5.2m) than those in the official and
only Q2.2006 EAQ know Mr Furbay at Aeronca was never asked to produce a further EAC
incorporating these pricing concessions (and | neger sne) but Mr Dekker and Butyniec must have

done so to obtain the approval of Mr Edwards and Ndib.this day | do not understand why these
LOWER pricing terms were approved by Mr Edwards and Mr Dekker and suddenly became acceptable
on 11-14 August 200, just hours before Mr Dekker publicly released the Q2.2006 results to the TSE.

Lest it be missed this is a precise example of the detail which Mr Edwards was involved in despite his
evidence above. So, contrary to the impression he worked hard/&the Tribunal of his having a

general approach to it, Mr Edwards intervenes in the detail of the business and exercises a very hands
on approach to running MAEle participated in more than 90% of the Magellan weekly staff meetings
for several hours edcTuesdaylFor A34Gxamplesread15 Aug. 2004loc .202112 Sept. 2006

doc.2179

Thismeansheisawage¥ | £ f GKS &GN} GS3IAO AaadzsSa I FFSOGAy3
biggest Balance Sheet item, the A340. So, when in court he was also asked the qsegtarwill read

below- éHave you any idea of what the orders position is re this (@B4ircrafkK ¢ A G gl & y 21
T2NJ KAY2id2 lal & td ¢ o

< BL ObservatlonY:ou may now listen tone part ofthe audio tapeduring myinterview in Belfasbf
the relevant evidenceinformation about pricing and costgprovided to PwC on 29 January 2G0%he
A0FNIL 2F GKSANI Ay@SadaAadalrdarzyéo

This is the reinforced in my witness statement at paragraph

208 Thistogetherreferring tomy witness statemeparagraphs203-207: A350:1000 XWB launchA340
upgradeand ordercancellation A340 zero aircraft orders recorded by Airbats-arnborough Airshow 2008nd
thencefalling A340production rates 20072009 A340exhaust systemricing andrising internal MAC A340

costy with the Aeronca quarterlgAC Q2.2006 gross loss of $shown in the Q2.2006 EAC
(Document EAQ see volume 5, page 1838lus SG&A of at least another $5mieant there
were over $10m lossesn the project even before considering the full impact of this

substantial reduction in over 800 exhaust system/nacelles in the programme by 201 also

i F

ONJ

wish to record that in the final drBridnt r eport

Little stated in the EY presentation that his concerns regarding ¢aénent of the A340 were
raised following Q2 FY20@6- and this has been deleted in the final report.

209 As aresult | believed thatover $10mneeded to be written off from the capitalised
NRC value in the MAC balance sheetlf disclosed fully, such aadjustment was likely to have

a substantial adverse i mpact on MACOGs financi

significant consideration in the context of the forward profits guidance provided by the Group to
the Toronto Stock Exchange.
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This § the Chairman, a former CEO of the business, a man with a remarkable memory and grasp of
detail, talking about the most important and closely monitored item in the history of the company
contract he wonAnd now we know that it has been flagged up to him since 2002 as a hot potato in an
anonymous letter He could easily have come out with a figure or overall sense but he chose to be
evasive. Indeed, havingade a case to the Court that he could not be expected to remember details,
this denial can only be explained as a deliberate and cynical attempt to support that fiction. And would
every other MAC Ordinary shareholder not reasonably expect that as Chaierstrould be involved

and know the A340 detail given the long history and substance of such a project and finances since he
was CEO.

It was, as he had quite rightly had identified himself, the number one customer contract and financ
issueinMACIl S | f 42 aA3aySR GKS 1Vyydzt .FftFyOS gS
example FY2006

and shortly after the above IsufdB R Y& FANBRG daSAT dzNBé k  LISNA
As a result Mr Edwards testimomyhe trained as a lawyer continued (the day after the Magellan
Aerospace FY2008 financial statements were published to the TSE and public) by vidievesare on
Tuesday 31 March 2009

Mr Little I NB e2dz aleéAy3d &2dz 60St ASPS GKS LINAROAY:
financial accounts.

Mr Edwards We have independent auditors come into Magellan on a regular basis to do annual.re
In each case EY signed off the statements. | have to rely on my professional advisor:

Mr Little The financial statements that E & Y rely on are produced by management

Mr Edwards When yourauditors <sign> statements they have done a thorough detaitegiew.
5ANBOG2NE OFyQd 3ASG Ayid2 RSGIFIAfTA FyR I
AAYyO0S &2dz2Q@S 3A2yS 4SS KIF@PS 3I2yS (KNP Azdl ¢
shortly later

Mr Little Document 3602. Have you seen this before? (Airbus Orders & Deliveries spreadshe
from their website- Feb 2007)

Mr Edwards No

Mr Little Airbus website . Orders column for A3800/600. Total now 153.This was the documen
now provided to PwC and also what was given to E&Y. Have you any idea of what th
orders position is re this aircraft?

Mr Edwards Not at all

<BL Observatiog (4) (Note:A340 significiance to MAC finances as the largest asset fi
cash recovery in MAC Balance Sheet & my email to Mr Ed\i@mdsMr Dimmajn Sept.
HAnT 6AGK tonn AffdZAGNI GAGS SELI rerkditcy &This
Exhibit was in the PwC report at Exhibit 8.2. Please also note that Mr Edwards recei\
letter dated4 December 200@/ith a dossier which contaed DIR44cUK Times article28
hOG® mynRic[ 262 Y& F2NJ ! ANDdza ! on n. $edalsd Wabsi
Part D Exhibits 8-8.4 and related oral evidence.
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Youmayalso now listen to the audio tape of the relevant evidence/ information, during
my interview in Belfast on 29 January 2007, about the A340 Emirateln&s cancellatior
of 18 A3406600 aircraft by October 2006 provided to Pvatthe start of their
investigation.>

Mr Little It is reduced. The orders position has reducedDo you see why continued to be
O2y OSNYySR (KF{d &2dzQNB y20 ¢l NB GKI G
untruthful to the public and to the auditors, and PwC have not included any documen
that would undermine this?

Judge What is being suggested imanagement has deliberately ovestated the health of the
project by deliberately mis stating the figures. Are you able to comment?

Mr Edwards He used the word untruthful and | take some offence at thaMly view of Mr Neill, Mr
Dekker, Mr Butynieg they do things right and with integrity. It bothers me to hear that
comment. E&Y has been in my view absolutely diligent in producing these accounts.
been super sensitive and have never provided the Board of Directors with any reasol
write-off - given their degree of professionalisgone can always point to a number of
variables. Economy has slowed down, have to look at the pricing/cost foréc&st. R 2
have the skill set to focus on this one issuBwC/EY would also look at revenue/costs

Mr Edwards participated imore than 90% of the Magellan weekly staff meetings for several hours
each Tuesday. For exampleleaseconsider 15 Aug. 200&loc.2021 12 Sept. 200&l0c.2179

<Factually Magellan Aerospace have delivered 121 units (30.25 aircraft sets from January 2007 to 31
October 2010 which completes Airbus Toulouse aircraft production (avtaltbuild of 131 A/C) as per
the Airbus2010-2014scheduleand which produced only 11 units for Spares in 206@¢tober 2010.

Pricing opies of the relevanEdwards / Dekked 1/12 Augustapprovald actual

documentation followi 2 RSY2y a0 NI GS adz2NNl & 9RgIF NRa

and approval Qatural for any Chairman on this isgu@ A340 pricing

| also draw your attention to myPwC.A340.Forensic.dece#port paragraph9. 1 (pages +17) and
paragraph 910 (pages40 - 45) which is supported by the factual analysis in paragraph2 ©9.9
(pages T ¢ 40andmy A340 pricing; a Y I Y I 3SY Sy (i @ BwC paraSeRIdinfatks/ &
wrong/untruthful : A340 quantitiesca YI Yy I 3SY S yqiPwC gas 8. RIB& & untruthful/
industry PwC logic+maths wrong
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Brian Little ﬁ/” ANCIAL (¢ FRC‘R’)

From: Murray Eawards [medwards@rogers blackberry net] 2 Dﬂ'u’(g Rprﬂﬂ Mac gpAﬂ
Sent: KATUNgAY 12 August 2006 21 41 TG
To 7 3m Butyniec Rich Neill. N Murray Edwards @v‘T Becers B 2066
Ce: Larry Winegarden John Furbay. John Dekker Brian Little Backup Exec Service Account 3

do not delete &M,A&f
Subject Re Dear Vincent2 doc -

Pk st Te

Letter looks fine to me, Let's hope this puts this issue to bed. Z 3£E
>ent via Blackberry s

-Original Message
rom Jim Butyniec” <jim.butyniec@magellan.aero>
Date: Fri, 11 Aug 2006 11:01:50
C ich.neill@magellan.aero>, «<m.edwards@edcofin.com>
Cc:"Larry Winegarder

Rich Neill

<Larry.Winegarden@magellan.aero>, “John Furbay, Aeronca Inc."
furbay@aeroncainc.com>, "John Dekker™ <john.dekker@magellan.aero>,
<brian.litt]le@magellanuk.aero>, Backup Exec Service Account - do not delete’

<#backup_svc@magellan.aero>

Subject: FW: Dear Vincent2.doc

Jraft letter. Comments please.

From: boitson, donald [mailto:dboitson@bristol.ca)
sent: Friday, August 11, 2006 10:57 aM
To: Jim Butyniec

>ubject: Dear Vincent2.do Q—(ﬁ

DE e R PRicING  APlroipe
M
Brian Little (v Ao FAC  [WANGIHL ik ICT

From: John Dekker [john.dekker@magellan.aero) ; DM ﬁFfiK
Sent: FRioaYy, 11 August 2006 19:16 MuC RaARD
To: Jim Butyniec; Rich Neill; m.edwards@edcofin.com —_—
Cc: Larry Winegarden; John Furbay; Brian Little; Backup Exec Service Account - do not
delete
Subject: RE: Dear Vincent2.doc ) 3 DA4S BEFORE
Attachments: Dear Vincent3.doc ®2. 0k EAt INGS

Reense

Jim —
A few clean-up changes

Rest looks OK

John

From: Jim Butyniec

Sent: Friday, August 11, 2006 11:02 AM

To: Rich Neill; 'm.edwards@edcofin.com’

Cc: Larry Winegarden; 'John Furbay, Aeronca Inc.’; John Dekker; brian.litle@magellanuk.aero; Backup Exec Service
Account - do not delete

Subject: FW: Dear Vincent2.doc

Draft letter. Comments please

From: boitson, donald [mailto:dboitson@bristol.ca]

Sent: Friday, August 11, 2006 10:57 AM

To: Jim Butyniec

Subject: Dear Vincent2.doc K19p
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RoTvwibe  errrr (Bpro)  Fouowms FlBote 200
: MAGIVE Wit It —
Dear Vincent, mAC D GuarEL- omk.

Thank you for the meeting at Farnborough and discussing a way forward on our
| Eexhaust component programs. We have reviewed the offer you presented, and
in the interest of finalizing the agreement we provide the following:

1. For the A380 Program, we accept the prices tabled, with Beta only escalation
| in 2007, and full escalation to be applied 2008 and beyond:;

time adjustment on a non-formula basis to accommodate Aircelle budgets. Beta
only escalation in 2007, and full escalation for 2008 and beyond. In order for
Magellan to accept this reduced 2006 and subsequent base value, all weight and
concession penalties will be capped at $5,000 per engine set and all past
penalties for lateness will be waived by Aircelle, and concession penalties agreed
to; and

3. For the A318 Program, we are prepared to accept your offer of $159,000.00
per unit for 30 more units. Please amend the P.O. to read same, with Beta
escalation for deliveries in 2007, and full escalation for any units delivered in

2008 and beyond. Ag(l") ®@ "L/.?op L&
wed 4 [3] 970 l

The table below has been updated to reflect these prices:

2
| | A380 2006 2907/ 2008 P’
| | A380 /
Trent TR 124,370 127,750 * . doc
SR 98,265 401,750 * ] s Y R o
(§30,
A340 e
Current price plus 8.7% 179,623 i "
Plus Amortization of =
$3,151
(162,348 x 8.7%) +
3,151
First 12 $130,000 - no
A318 escalation
Full Escalation for
Beta only escalation | deliveries 2008 and
30 more $159,000 - in 2007. beyond
Allin $ US
* Escalation Formula Beta only escalation | Full escalation for
per Settlement in 2007 based on deliveries 2008 and
| Agreement dated A340 type formula beyond. Beta, labour,
o
> J MPAE e
Clh ok 8 B, U ey < 1A
006,
“arME L2 ponswy et ko

M —
@ 1%~ (dac 179°)
L



‘ March 11, 2005. T commodity and transport

indices to be agreed to.

| look forward to your positive response. This needs to be resolved by 30
September 20, 2006 or we are-will be obligated to pursue recourse through the
arbitration process on the application of the agreed escalation clause.

Best Regards,

Jim-James S. Butyniec
Executive Vice President and
Chief Operating Officer

2179F



John Furbay, Aeronca Inc. [furbay@aeroncainc.com]
23 June 2006 17:49

To: Richard Neill; Jim Butyniec; jdekker@magellanaerospace com; Brian Little; Don Boitson
Cc: m.edwards@edcofin.com
Subject: Aircelle Negotiations Update

5% s o q
To AlL, e Q}b

After some lengthy discussions with Nicky I ha some nrogress to report
as fgllows :

- Was able to move her to 9.7%, up from 6%. I then moved from "low
te to 12%. While we are not finished yet, additional progress is going

to be very tough. \%M )

A380 - We can agree upon pricing for 2006 and 2008. We discussed several
options on 2007. Although she did not accept $127,750. I think I can get her
there plus escalation on Beta if we accept the 9.7%, otherwise it will be
tough. This solution would be a reasonable compromise and transition between

‘007 fixed pricing, and full escalation for 2008.

2318 - We will be discussing long lead material procurement this
«.- ~ernoon. She is pressing me hard for our partially optimized quote, needs
it no later than next week. She alsoc questioned whether we could sell an
additional 12 rather than the 30 at the $159K price. I told her we would
take a look. As mentioned earlier this week, and based upon my continuing
conversations with her I'm becoming more convinced that we will see this
program go to Astech based on pricing. Separately, I understand there is to \B
be an announcement at Farnborough about them getting an order for [m

approximately 100 aircraft from Lufthansa. 1
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Based upon these improvements she asked to delay the Rich/ Pascal call for
a few more days as we have plans to talk again.

Thank You,
John Qp
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